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Zenith Energy achieved a significant degree of 
growth during 2021 as we successfully implemented 
our strategy of acquiring revenue generating oil 
production and development assets in Africa, 
specifically in Tunisia and Congo Brazzaville, against 
a very positive backdrop of resurgent oil prices. 

We have completed a number of highly prospective 
acquisitions during the past 18 months. This has 
been an impressive achievement when viewed 
in the context of a period marked by a number 
of unprecedented challenges including global 
travel restrictions, a volatile economic climate, as 
well as significant risks posed to the safety of our 
management and employees, all as a result of the 
ongoing COVID-19 pandemic. 

Zenith Energy has become a significantly stronger 
and commercially more attractive company than 
at any prior stage in its history in terms of energy 
production output, as well as revenue generation and 
associated profitability. The Company now benefits 
from a well-balanced portfolio across a number 
of jurisdictions (thereby lowering our risk profile), 
including a complementary selection of production, 
development and relatively low-risk exploration 
assets. 

During the course of 2022 we shall seek to robustly 
deliver on this strategy by acquiring additional new 
assets, with special attention being directed towards 
major oil companies wishing to dispose of their 
smaller assets due to strategic reasons, including 
‘decarbonisation’ commitments and a requirement to 
divest smaller assets viewed as ‘marginal’. 

Having recently further enlarged our Tunisian 
portfolio by way of the acquisition of a 22.5% working 
interest in the Sidi El Kilani concession from CNPC, we 
are targeting a total net production across all assets 
of 1,000 BOE/d in the near-term following workover 
and drilling activities. It is our expectation that we 
shall soon be in a position to progress our activities in 
the Republic of the Congo for the award of a new 25-
year licence for the Tilapia oilfield.

Our progress has also been reflected in the upgrades 
we have received in respect of both our debt issuer 
credit ratings. Rating-Agentur Expert RA (“RAEX”) 
upgraded Zenith’s debt issuer credit rating to ‘B’ with 
‘Stable Outlook’ and BCRA Credit Rating Agency AD 
(“BCRA”) upgraded Zenith’s long-term debt issuer 
credit rating to ‘B- with Positive Outlook’.

A further recent positive development has been the 
performance of our Italian electricity production 
operations, which have been achieving consistently 
record-breaking revenue generation and profitability 
as a result of the sustained favourable energy 
pricing climate. During the month of December 2021 
electricity prices averaged approximately EUR 264 
per MWh, resulting in net revenues of approximately 
EUR 269,000 per month while net production costs 
remain fixed at approximately EUR 35,000 per month.

We shall look to further expand our Italian portfolio 
by way of potential acquisitions, as well as by 
enhancing the productivity of certain assets within 
our portfolio, starting with the further development 
of the Torrente Cigno concession - which has recently 
achieved the highest production rate recorded during 
the past 12 months.

The recent repayment upon maturity of the Zenith 
Energy Ltd 8% Notes - 2021 (ISIN: AT0000A23S79) 
listed on the Vienna MTF, for an amount of EUR 2.36m 
during the month of December 2021, is clear evidence 
of our now established credibility as a debt issuer and 
our ability to fully satisfy and service all of Zenith’s 
debt instruments by way of revenue generation.

I look forward to providing further updates in due 
course on our progress, and I thank investors for
their continued commitment and support.
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Zenith’s overarching strategic objective is 
to become a mid-tier Africa-focused energy 
production and development company with 
a complementary balance of production, 
development and exploration assets.  

Repayment of of Zenith Energy Ltd 8% Notes - 2021 
(ISIN: AT0000A23S79) listed on the Vienna MTF of 
the Vienna Stock Exchange and the Frankfurt Stock 
Exchange, for an amount of EUR 2,360,000, as well 
payment of final coupon of EUR 94,400, for a total 
amount paid of EUR 2,454,400.

Both of Zenith Energy’s debt issuer credit ratings 
have been recently upgraded in view of the 
Company’s successful development and increased 
profitability. Rating-Agentur Expert RA (“RAEX”) 
upgraded Zenith’s debt issuer credit rating to ‘B’ 
with ‘Stable Outlook’ and BCRA Credit Rating 
Agency AD (“BCRA”) has upgraded Zenith’s long-
term debt issuer credit rating to ‘B- with Positive 
Outlook’.

Record profitability of Italian electricity operations 
recorded during the month of December 2021, as 
well as highest production rate recoded during the 
past 12 months with net revenues of approximately 
EUR 269,000 per month and fixed monthly costs of 
approximately EUR 35,000. 

Successfully completed the acquisition of a 22.5% 
working interest in the producing Tunisian Sidi El 
Kilani concession from CNPC. 

Signing of Option Agreement for OML 141 RSC in 
Nigeria, which covers 105 square kilometres of the 
Niger Delta region and contains the potentially 
highly productive Barracuda and Elepa South 
oilfields, as well one prospective field with a 
combined estimated 232.7 million barrels of 
discovered oil. 
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RECENT CORPORATE & FINANCIAL 
HIGHLIGHTS OVERVIEW: 
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Development 
strategy defined by:

  Acquiring and developing 
 assets with untapped 
 reserves and existing 
 production

  Maximising revenue by 
 implementing low-cost 
 oil production models

  Ownership of key 
 operational equipment 
 with the objective of 
 reducing costs, 
 third-party delays, and 
 decreasing reliance on 
	 third	party	oilfield	service	
 companies

  Highly incentivised Board 
 of Directors and Senior 
 Management, holding 
	 significant	interests	in
 the share capital of 
 Zenith.
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